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MARKET MAKING AGREEMENT FOR INITIAL PUBLIC OFFERING (IPO) BY H.M. ELECTRO
MECH LIMITED

This MARKET MAKING AGREEMENT (“MMA” or “Agreement”) made at Ahmedabad on June 29,
2024 by and amongst:

H.M. ELECTRO MECH LIMITED, a Company incorporated under the Companies Act, 1956 and having
its Registered Office at 305, Ashram Avenue, B/H. Kochrab Ashram, Paldi, Ahmedabad, Gujarat, 380006,
India. (Hereinafter referred to as “The Company”/ “The Issuer”/ “HMEML”), which expression shall,
unless it be repugnant to the context or meaning thereof, be deemed to mean and include its successors and
permitted assigns of FIRST PART)

AND

BEELINE CAPITAL ADVISORS PRIVATE LIMITED, a company incorporated under the Companies
Act, 2013 and having its office at B 1311-1314 Thirteenth Floor Shilp Corporate Park Rajpath Rangoli Road
Thaltej Ahmedabad -380054, Gujarat, India (hereinafter referred to as “BCAPL” or “Book Running Lead
Manager” and “Underwriter” which expression shall, unless it be repugnant to the context or meaning
thereof, be deemed to mean and include its successors and permitted assigns, of the SECOND PART)

AND

SPREAD X SECURITIES PRIVATE LIMITED, a Company incorporated under the Companies Act, 2013
and having its Registered Office at Shilp Corporate Park, B Block, 13th Floor, B-1309, Near Rajpath Club,
Rajpath Rangoli Road, S.G. Highway, Ahmadabad City Gujarat 380054 India (hereinafter referred to as
"SPREAD X" or "Market Maker" which expression shall, unless it be repugnant to the context or meaning
thereof, be deemed to mean and include its successors and permitted assigns) of the THIRD PART

In this Agreement, the Company, the Book Running Lead Manager and the Market Maker are collectively
referred to as “Parties” and individually as “Party”.

WHEREAS:

1. The Issuer Company proposes to Issue upto 37,00,000 Equity Shares of the Company in accordance with
the Companies Act, 2013, the SEBI (ICDR) Regulations, 2018 as amended and other applicable Indian
securities laws at such price as may be determined through book building process under the SEBI ICDR
Regulations (the “Issue Price™).The shares are proposed to be offered to the public under Regulation
229(2) of Chapter IX of SEBI (ICDR) Regulations, 2018 via Book Built Process.

2. The Issuer Company has obtained approval for the Issue pursuant to a resolution of our Board dated
February 26, 2024. The Issuer Company passed a special resolution pursuant to Section 62 (1) (C) of the
Companies Act, 2013 at the Extra Ordinary General Meeting held on May 20, 2024.

3. The Issuer Company and Underwriter have entered into an Underwriting agreement dated June 29, 2024
pursuant to which BCAPL (Book Running Lead Manager and Underwriter) has agreed to ensure that in
case of under subscription, the entire unsubscribed portion of the Issue of Equity Shares shall be arranged
for subscription from its resources as per the specified timeline in that agreement and in line with the
requirement of the SEBI (ICDR) Regulations, 2018 and other applicable laws, regulations and guidelines.

4. The Issuer Company will apply for listing approval to BSE for listing of Equity Shares on SME Platform
of BSE Limited.




5. One of the requirements for issuing shares to the public in accordance with Chapter IX of the SEBI
(ICDR) Regulations, as specified in Regulation 261 of the SEBI (ICDR) Regulations, is that a book
running lead manager to the Issue has to ensure compulsory Market Making through the stockbrokers of
the SME Exchange (in this case being the SME Platform of BSE Limited) during the compulsory Market
Making Period.

6. Spread X Securities Private Limited is a registered stockbroker /trading member of BSE having Clearing
No. [e] and SEBI registration number INZ000310930 is also registered as a Market Maker of the SME
Platform of BSE Limited.

7. The Issuer Company has approached Spread X Securities Private Limited for being appointed as Market
Maker for this Initial Public Offer and Spread X Securities Private Limited has accepted such proposal.
Spread X has understood the preliminary arrangements in place and has agreed to such appointment and
these parties have now therefore agreed to enter into this agreement for the relevant business.

NOW THEREFORE, this Agreement, witnesses, the terms and conditions agreed upon by the Market
Marker, Issuer Company and the Book Running Lead Manager for the market making of the equity shares of
the Issuer Company, as specified in the SEBI Regulations and the requirements of the BSE.

A. DEFINITIONS AND INTERPRETATIONS:
In this Agreement unless the context otherwise requires:

“Affiliates™ with respect to any person means (a) any other person that, directly or indirectly, through one or
more intermediaries, Controls or is Controlled by or is under common Control with such person, (b) any other
person which is a holding company or subsidiary of such person, and/or (c) any other person in which such
person has a “significant influence” or which has “significant influence” over such person, where “significant
influence” over a person is the power to participate in the management, financial or operating policy decisions
of that person but is less than Control over those policies and that shareholders beneficially holding, directly
or indirectly through one or more intermediaries, a 10% or higher interest in the voting power of that person
are presumed to have a significant influence over that person. For the purposes of this definition, (i) the terms
“holding company™ and “subsidiary” have the meaning set forth in Section 2 of the Companies Act, 2013.

“Allotment” shall mean the Issue and allotment of Equity Shares pursuant to successful applicants.
“Agreement” shall mean this agreement or any other agreement as specifically mentioned.

“Applicant” shall mean any prospective investor who makes an application for Equity Shares in terms of the
Draft Red Herring Prospectus or Red Herring Prospectus or Prospectus.

“Application” shall mean an indication to make an application during the application period by a prospective
investor at the Issue price including all revisions and modifications thereto.

“Bid/Issue Closing Date” shall mean except in relation to Anchor Investors, any such date on completion of
the application hours after which the Designated Intermediaries will not accept any Bids for the Issue which
shall be the date notified in a widely circulated English national newspaper and a Hindi national newspaper
and a regional newspaper.

“Bid/Issue Opening Date” shall mean, except in relation to Anchor Investors, any such date on which the
Designated Intermediaries shall start accepting Bids for the issue, within the application hours which shall be
the date notified in a widely circulated English national newspaper and a Hindi national newspaper and a
regional newspaper.





























































