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INDEPENDENT AUDITOR'S REPORT

To the Members of
H.M. ELECTRO MECH LIMITED.

Report on the Audit of the Financlal Statemenis

Opinion

We have audited the Financial Statements of H.M. ELECTRO MECH LIMITED (“the
Company”), which comprise the balance sheet as at 31st March 2021, and the statement
of profit and loss and statement of cash flows for the year then ended, and notes to the
Financlal Statements, including a summary of significant accounting policies and other
explanatory information [hereinafter referred 1o as “the Financlal Statements"].

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Financial Statements give the information required by the Companies
Act, 2013 in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the slate of affairs of the Company as
at March 31, 2021, and its profitloss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the Financial Statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit Evidance we have
oblained is sufficient and appropriate to provide a basis for our upmmn »f
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*Information Other than the Financial Statements and Auditor's Report Thereon®

The Company's Board of Directors is responsible for the other information. The other
information comprises the [information included in the X report, but does not include the
Financial Statements and our auditor's report thereon.

Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial
Statements that give a true and fair view of the financial position, financial performance,
(changes in equity) and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other Irregularities;
selection and application of appropriate accounting policies; making judgments and
gstimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors Is responsible for assessing
the Company's ability to conlinue as a going concern, disclosing, as applicable, matters

related to going concemn and using the going concem basis of accounting unless the
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Board of Directors either intends to liguidate the Company or to cease operations, or has
no realistic allernative but to do so.
Those Board of Direclors are also responsible for overseeing the Company's financial

reporting process.

Auditor's Responsibllities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and 1o
issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or ermor and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users laken on the basis
of these Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Acl, 2013, we give in the 'Annexure A' a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Stalement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of accounl.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the direclors as on
31st March, 2021 taken on record by the Board of Dl;er:lu;ﬁnqne of the
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directors Is disqualified as on 31st March, 2021 from being appointed as a
director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B".

{g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according 1o the explanations
given to us:

i. The Company does not have any pending litigations which would impact
its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iil. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

for BV GAJERA & CO
Chartered Accountants

BHAVINKUMAR VISHNUBHAI GAJERA
(Proprietor)
UDIN : 21185348AAAAEXT150

Place : Ahmedabad Mem No ; 185348
Date : 04/09/2021 FRN :0147997W




ANNEXURE A TO THE AUDITORS' REPORT

The Annexure referred to In our report to the members of H.M. ELECTRO MECH
LIMITED for the year ended 315! March, 2021.

On the basis of the information and explanation given to us during the course of our audit,
we report that:

1 (8) The company has maintained proper records showing full particulars including
guantitative details and situation of its fixed assets.

(b)y These fixed assets have been physically verified by the management al
reasonable intervals there was no material discrepancies were noticed on such
verification.

(c) Total Assets of company Includes Immovable property also and the lille deeds
of immovable properties are held in the name of erstwhile firm.

2, Physical verification of Inventory has been conducted al reasonable intervals by the
management and there Is no material discrepancies were noticed.

3 The company has not granted loans secured or unsecured to companies, firms,
Limited Liabllity Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013, Consequently, requirement of clauses(iii,a),
(iii,b) and (lii,c) of paragraph 3 of order are nol applicable.

4, In respect of loans, investments, guarantees, and security all mandatory provisions of
section 185 and 186 of the Companies Act, 2013 have been complied with. The
company has not given any guarantee or security on behall of any party.

5. The company has nol accepted any public deposits.
6. As explained to us, maintenance of cost records are not applicable 10 the company.

7 (@) The company is regular in depositing undisputed slatutory dues including
provident fund, Employee's state insurance, income-lax, sales-lax, service lax,
duty of customs, duty of excise, value added tax, cess and any other statutory
dues to the appropriate authorities. According to the information and explanation
given to us, no undisputed amounts payable in respect of outstanding statutory
dues were in arrears as at March 31,2021 for a period of more than six months
from the date they become payable.
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15.

16.

Place : Ahmedabad

(b) There are no amount under dispute which are required to be deposited by 31
March, 2021.

The company hasn't made any defaull in repayment of loans or borowing to a
financial institution, bank, Government or dues to debenture holders.

The company doesn't raise any money by way of initial public offer or further public
offer (including debt instruments).

To the best of our knowledge, belief and information and explanation given to us,
Neither company has done any fraud nor by its officers or employees so nothing to
be disclosed separately.

Managerial remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act,

Company is not a Nidhi Company hence nothing to be disclosed for any provisions
applicable on Nidhi Company:.

All transactions with the related parties are in compliance with sections 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the
Financial Statements etc. as required by the applicable accounting standards;

The company hasn't made any preferential alloiment or private placement of shares or
fully or partly convertible debentures during the year.

The company hasn’t entered into any non-cash transactions with direclors or persons
connected with him.

The company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934,

for BV GAJERA & CO
Chartered Accountants

BHAVINKUMAR VISHNUBHAI GAJERA
(Proprietor)
UDIN : 21185348BAAAAEXT150

Date : 04/09/2021 Mem No : 185348

FRN :0147997W
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Report on the Internal Financial Controls under Clause (I) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of H.M. ELECTRO
MECH LIMITED. ("The Company") as of 31 March 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibllity for Internal Financlal Controls

The Company's management is responsible for establishing and maintaining Internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of inlernal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting Issued by the Institute
of Chartered Accountants of India (ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assels, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the limely

preparation of reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’'s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extenl applicable to
an audit of internal financial controls, both applicable to an audil of Intermal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require thal we comply with ethical requirements and
plan and perform the audit to oblain reasonable assurance aboul whether adequate internal
financial controls over financial reporting was established and maintained and If such

controls operated effectively in all material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting Included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exisls, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selecled depend on the auditor's judgment, including the assessment of the risks of material

misstatement of the financlal statements, whether due to fraud or emor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls sysitem over

financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes In accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that lransactions are recorded as
necessary lo permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely delection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statemenits.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misslatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become



inadequale because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

for BV GAJERA & CO
Chartered Accountants
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BHAVINKUMAR VISHNUBHAI GAJERA
Place : Ahmedabad e (Proprietor)

Date : 04/09/2021 UDIN : 21185348AAAAEX7150

Mem No : 185348

FRN :0147997W




H. M. ELECTRO MECH LIMITED
Balance Sheat As At 31st March, 2021

As per our report of even date =
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BHAVINKUMAR V GAJERA.
Propriator

Membearship No : 1B5348
UDIN : 2118534BAAARENTISD

Place : Ahmedabad
Date - 04-09-2021

Far, H. M. ELECTRO MECH LIMITED

~

JOOMA,

hendra Patal

Director

DIN = 02190225

K

Haresh Fatal

CFO

Plece : Ahmaedabad
Date ; 03-09-2021

Note
Particulars N As At31/03/2021  As At 31/03/2020
Equity angd Liabilities
Sharehalders” Funds
{al Share Capltal i 10,00,00,000 10,00,00,000
ikl Resnrves pnd Surplus 2 548,688,925 3AT,I9.076
fieb Manay received agalns share warrants -
Share application manay pending allotment
HNon-current Liabilities
[a) Long-tarm Barrowings 3 - 11,43,787
(1] Beferred tayx Liabilitins (Mat) -
fe) Other Leng term Liabilities -
{d) Lang-tarm Provisians A z
Current Liabilities
{al Short-term Borrowings 5 1,40,82 184 185,05, 848
(k) Trade Payables i 11,76,80,254 14,0826 542
(4] Other Current Liabilities 7 52,75329 BB.79.368
{d) Shart-term Provisions B L3& 710,794 1,84 26 664
Total {1} 30,53 97,485 32,25,11,285
Agsets
Mon-current Assets
(&) Property, Plant and Eguipment 8
(i) Tangible Assats 32,8671 40,51,040
(i) Intangible Assets
(i) Capital Werk in progress
(k) Mon-current Imvestmants .
fc) Deferred tax Assels (Net) 282 875 1,313,250
{e} Long-term Loans and fdvances 10 -
(] Other Non-current Assats 11 5.64,75,818 7,01,74,380
Current Assots
{a} Current investments - .
fkeh Inventories 12 20,57,833 9,093,832
fc) Trade Recelvables 13 1E,40,70.814 19,29,66,646
{d] Cash and Cash Equivalents 14 L,46,51,999 £0,79.884
el Short-term Loans and Advances 15 4,39,71,375 4,62,54,253
i Other Current Assets 16 1
Total (1) — 305307.485 32,7511 785
Significant Accounting Poficles and Notes on Accounts 4

“ Bin: 02188199
talan
pany Secretary




H. M. ELECTRC MECH LIMITED
Profit and Loss Statement for the year ended 31st March,2021

Nota Year ended Year ended
Sr. No. Particulars
No. 31/03/2021 31/03/2020
| Income :
Revenue from operations 7 52,19,27,872 54,73,13,392
Other Income 18 22.75,130 38,76,802
Total Revenue | 1) 52,42,03,002 55,11,90,194
Il Expenses:
Cost of material consumed 19 40,63,34,089 44,46,78,024
2 Purchase of stock-in-trade 4,02,27,.755 3,36,29,294
Changes in Inventories of finished goods,work in progress and
3 20 X -
stock-in-trade
4  Employee benefil expenses 21 2,03,40,686 2,01,41.576
5 Finance costs 22 9,37,687 32,03,648
6 Depredation and Amortisation expenses 11,24,261 15,75,891
7 Project and Other expenses 23 2,90,87,854 2,22,74,700
Total Expenses | 11 ) 49,80,52,332 52,55,03,133
I Profit before exceptional and extraordinary item and tax [I-11) 2,61,50,670 2,56,87,061
IV Exceptional Items =
V Profit before extraordinary item and tax {1-11) 2,61,50,670 2,56,87,061
Vi Exceptional Items . =
Vil Profit before tax 2,61,50,670 2,56 87,061
Vil Tax Expense:
1 Current Tax 67,442,446 67,44,017
2 Deferred Tax -7,51,625 -3,38,250
I  Profit (Lass] for the year for the period from continuing Operations 2,01,59,849 1,92,81,294
X Profit (Loss) for the year for the perlod from discontinuing Operations -
Xl Profit for the period 2,01,59,849 1.92.81,294
®ll Earnings per equity share:
1 BasicEPS 2.02 193
2 Diluted EPS 2.02 1.93
Significant Accounting Pollcies and Motes on Accounts 24

As per our report of even date

For, B V Gajera & Co.

Chartered Accountants /' -. '
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BHAVINKUMAR V GAIERAY, -~

o 0 AGH

Proprietor
Membership No : 185344
UDIN : 21185348AAAAEXTL150

Place ; Ahmedabad
Date ;: 04-09-2021

For, H. M. ELECTRO MECH LIMITED

’__._-_'—"'l
Mahendra Patel
Managing Director

e

DIN : 02190228

-

Haresh Patel s
Company Secretary

CFO

Place : Ahmedabad
Date : 04-09-2021

DIN : 02188199

Iy A Jalan




H M Electromech Limited
{CIN : U45500GI2018PLC102018)
Cash Flow Statement For The Year 2020-2021

As ut 315t March, 2021 As pt 315t March, 2020
Amount{ InRs)  Amount] Infs.]  Amount! in Rs.) Amount| in fs.)

Particulars

A Cash Flow From Operating Activities

tet Profitfioss Before tax 2nd Extra Ordinary ltems 2,61.50,670 4,56,87,061
Add Back :

{a) Depreciation 11,24,261 15,75,8%1

{b] Firance Cost 9,37 687 41,52,500

20,61.948 57.28.397

Deduct  Galn from Sale of fixed Assets - 20,61, 940 1.36,284 54,491,813
Operating Profit before working copital changes 282.12.618 3,11.78,974
Adiustrmant for Working Capital Changes

{a} Inmcrease/Decrease |n inventorles {13,54,001) {6A.287)

b} Incresse in Trade and Other Recelvable 88,055,832 {8062, 5E6E)

fc]  IncressefDecrease in Trade Payabis [231,06,284) (LALA0,826)

{d}  Increase in Other Current Liabdlities & Provisions {50,46,343] {2,40,50, 799} 73,04, 446 (119,67, 233)
Cash Generated from Operations T1.61,819 1.92.11,741
Dt ; Direct Tawes Paid 1,000,146
Cash Flow From Operating Activitles 61,673 1,93, 11,791

B Cath Flow From Investing Activities
Inflow 1
a] Sale proceeds of Fixed Assets - 14,001,000
- 110, 00,000
QutFlow
{a) Addition In Fired Assts 1599497 34,737
3,59,992. 34,237
Mt Cash Used In Investing Activities (3,59,532) 5,685,763
€ (Cash Flow fram Finorcing Activiles )
Inflow :

[#)  Equity Share sued during the year - -

(b)) Increase in Bank/MBFC Bormowlng - -

(e} Increasein Dlrectoss' Deposits .

(d) Decrease in EMOSO/Cther Recehvable 1,56,98.562 70,900,604

1,936,498 562 70,90,504
Oustflow :

{a} Aepwyment of Bank Borrowings 11,43, 787 £2,63,588

{t}  Finance Cost 9,37,6687 41,52.506

{r) Decreasa In Direcors' Deposits 28, 13567 B 44,740

(d} Iecrease in Loans and Advanceas 43,585,422 1,19.93.429

593,54,463 4,321,53,753
Met Cash Used In Financing Activities &3,44,050 |3.81,63,140)
et increpse|Decrease) in Cash and Cash Equivelant 1,10,45,779 {1,59,85.645)
Opening Balance - Cach and Cash Equlvelant [1,04,75,964) 55,09, 682
Closing Balancs - Cash and Cash Equivelant 5.69,815 (2,10,45.779) {1.04,75,964) 154,85, 645
0.00 40,00)
s per our report of gven date = = == For and on behalf of the Baard
For, BV Gajara & Co. r,r,-'f'\ "-j,'l--— - ;- N For, H M Elactrs Mach Ltd
Chartered Accounitants | © oY) o
2} [ b} *15}
S~ \eonaon | ) AL
—| o THSIE -J"Irlf r—
BHAVINKUMAR V GAJ N Py Matiendra Patel
Proprietor Mnnllalnl Director
Membarship No : 1E5348 DiM : 02100228
UDIN : 211B5348AAARENT150
Haresh Patel
CFO
Piace : Ahmedabad Piace : Ahmedabad

Cate : 04-08-2021 [ate : (4-09-2041




Note:1

(a)

(b)

(c}

(d)

(e)

H. M. ELECTRO MECH LIMITED

Share Capital

Authorised, Issued, Subcribed and paid-up share capital

As At As At
Particulars 31032021 31/03/2020
Authorised Share Capital :
10000000 Equity Shares of Rs.10 /- each 10,00,00,000  10,00,00,000

Issued, Subscribed and Paid-up Share Capital :
10000000 Equity Shares of Rs.10 /- each 10,00,00,000  10,00,00,000

Reconcillation of the number of shares and amount outstanding at the beginning and at the end of
reporting period
Equity Sharas
Particulars
Mo Amount[Rs.)
Shares outstanding at the beginning of the year 1,00,00,000  10,00,00,000
Shares Issued during the year
Shares bought back during the year
Shares outstanding at the end of the year 1,00,00,000  10,00,00,000

Terms/ rights attached to Equity Shares

The Company has only one class of Equity Shares having par value of Rs. 10 per share. Each holder of
Equity Shares is entitled to one vote per share, In the event of liquidation of the Company, the
holders of Equity Shares will be entitled to receive the remaining assets of the Company, after
distribution of all preferential amounts, in proportion of their shareholding.

Details of shares held by the holding company, the ultimate holding company, their subsidiaries and
associates ; NIL

Details of shares held by each shareholders holding more than 5 % shares :
31/03/2021 11/03/2020
Name of Shareholder 5':.: :s %of  Noofshares . ...
held Holding held
Dipakbhai P Pandya 25,00,000 2500 25,00,000 25.00
Mahendrabhai R Patel 25,00,000  25.00 25,00,000 25.00
Mitaben D Pandya 475000 3475 24,75,000 24,75
Varshaben M Patel 2 /i'__ _; 2 075000 2475 24,75,000 34,75
II,::"'I,-,_ﬂ | ; p',::,l\
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H. M. ELECTRO MECH LIMITED
Note:2 Reserve and Surplus

Particulars au:;;;t::n mﬁiﬁﬁm
{a) Capital Reserves
Opening Balance -
Add: Additions during the year -
Less: Utilised / transferred during the year -
Closing Balance
(b) Surplus - Profit and Loss Account
Opening balance 3,47,29,076 1,54,47,782
Add : Surplus for the year as per statement of profit and loss 2,01,59,849 1,92,81,204
Add : Transfer from Reserves =
Less: Transfer to General reserve
Closing Balance 5,48,88,925 3:47,29,076
Total 5,48,88,925 3,47,29,076
MNote:3 Long Term Borrowings
Particulars Nature of Security, & Terms of As At As At
Repayment of Loan 31foaf2021 31/03/2020
(a) Term loans
(i) From Banks
a. Secured
b. Unsecured B,87,342
Total (i) E,87,342
{1} From other parties
a. Secured
b. Unsecured 4,56,445
Total (ii) 4,56,445
(b) Loans and advances from related party
i, Secured
ii. Unsecured
(e) Other Loans and Advances
Total (a+b+c) 11,43,787
e i
Details of long term barrowings guaranteed by directors,/ » . O \
Particulars "-!" hﬂ ¥ J ‘EF:P“:“’I} 51‘,!:;;:521 31 ;;;;Lm

"‘I"L'- P

W AR S e
b T -y x;‘

W A



H. M. ELECTRO MECH LIMITED

Term Loan from hanks . §,87,342
Term Loan from other parties - 4,56,445
Loans and advances from related parties . -

Total : 11,43, 787

« The company has not defaulted in repayment of any loans and interest in respect of above mentioned
loans.

Note :4 Long term provisions

Particul As At As At
alncars 31/03/2021  31/03/2020
{a} Provision for employee benefits
(b} Others
Total
MNote : 5 Short term borrowings
sacticul Nature of Security, & Terms of As At As At
Srtiours Repayment of Loan 31/03/2021  31/03/2020
{a) Loans repayable on demand
(i) From Banks
Working Capital Facility of 1001 Bank Ltd Secured by a charge on
a. Secured immovable property of any intrested thereln, Books debts, Swock, Fived 140,82 184 1,85,05,848
Deposits Ete.
b. Unsecured - .
Total {i) 1,40,82,184 1,85,05,848
(i) From other parties
a. Secured - -
b. Unsecured . _
Total (i) . -
Total [i+1i) 1,410,82,184 1,85,05,848
| [ ]



H. M. ELECTRO MECH LIMITED

(b) Loans and advances from related party

i, Secured
il. Unsecured
Total {ii) .
{c) Other Loans and Advances
Total (a+b+¢c) 1,40,82,184  1,85,05,548
Details of short term borrowings guaranteed by some of the directors or others
. As At As At
Particulars 31/03/2021  31/03/2020
Loan repayable from banks 1,40,82,184 1,85,05,848
Loan repayable from other parties
Loans and advances from related parties - Director's Deposit
Total 1,40,82,184 1,85,05,848
—

« The company has not defaulted in repayment of any loans and interest in respect of above mentioned

loans.

Note:6 Trade payables

As At As At
Particulars 31/03/2021  31/03/2020
Trade Payables
Unsecured, considered good 11,76,80,254  14,08,26,542
(Dues to MSME - NIL)
Total 11,76,80,254  14,08,26,542
MNote:7 Other current liabilities
% As At As At
Particulars 31/03/2021  31/03/2020
(a} Current Maturity of Long Term Debts 11,43,787 79,15,937
(b) Interest accrued and due on borrowings
(¢] Advance received from sundry debtors 41,31,542 5,63,431
(d) Other payables
Total 52,75,3719 88,79,368

A = | FiIN
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H. M. ELECTRO MECH LIMITED
Mote:8 Short term provisions

Particulars 31;:;;;:1 zu:;;:tizn
{a) Provision for employee benefits -
Gratuity Provision 11,564,802 11,564,663
Salary and Reimbursements {including Directors’ remuneration) 1,17,33,215 1,59,13,743
(b) Others
Provision for ESIC 750 1,021
Provision for EPFO 11,620 10,424
Provision for Audit Fees 1,30,000 1,560,000
Income Tax Provision - Met of Tax Deducted at Sources =
Professional Tax Payable 7,460 9,050
GST Payable 1,296 -
TDS Payable 4,23,634 11,77,763
Total 1,34,70,794 1,84,26,664
((*( )
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Mote : 10

H. M, ELECTRO MECH LIMITED
Long term Loans and Advances

Particulars

Az AL
31/03f2021

As At

31/03/2020

(a)

(b)

{c)

(d)

Capital Advances
Unsecured, considered good -

Security Deposits
Unsecured, considered good -

Loans and advances to related parties
Unsecured, considered good -

Other Loans and Advances
Unsecured, considered good -

Total

Note : 11

DOther Nan-current Assets

Particulars

As AR
31/03f2021

As AL
31/03/2020

(a)

(b)

Long term trade receivable

Unsecured, considered good

Others
Unsecured, considered good -

Total

5,04,75,818

7.01,74,380

5.64,75.818

7,01,74,380




H. M. ELECTRO MECH LIMITED
Note : 12 Inventories

As At As At
Particines 31/03/2021  31/03/2020
(a) Raw Materials 20,57.833 5,03,832
(b) Work in progress -
(c] Finished Goods ,
(d) Stock in trade (acquired for trading)
(e) Others (specify nature) .
Total 20,57,833 9,03,832
Note:13 Trade Receivables
As At As At
Particulars 31/03/2021  31/03/2020

Trade receivables outstanding for a period less than six months
from the date they are due for payment*

Unsecured, considered good

11,83,86,775

15,79,85,024

11,B3,86,775  15,79,85.024
Trade receivables outstanding for a period more than six months
from the date they are due for payment*
Unsecured, considered good 6,56,84,039 3,49,81,622
Unsecured, considered doubtful - -
6,56,84,039 3.49,81,622
Lass: Provision for doubtful debts - -
6,56,84,029 148,81 622
Total 1840,70.814  19,29.66,646
* Trade Receivable include amount due from :
Directors
Firm in which director is a partner -
Private company in which director is a member
Total . :
Note : 14 Cash and cash equivalents
: As At As At
okl o 31/03/2021  31/03/2020
(a) Cash onhand £,04,366 4,88,834
{b) Balances with banks 1,40,47,633 75,41,050

Total

1,46,51,989

80,210,884




H. M. ELECTRO MECH LIMITED

Mote : 15 Short term loans and advances
As At s At
Particulars 31/03/2021  31/03/2020
(a) Loans and advances to related parties*
Unsecured, considered good
{b) Loansand advances to employees
Unsecured, considered good 552,537 4,43,800
(c) Prepaid Expenses
Unsecured, considered good 1,07,03,702 1,00,00,000
{d) GST Credit/Cash Ledger Balance 2,82,73,544 2,67,57,328
VAT Refundable 16,52,772
Advance Income-tax/ TDS (MNet of Income Tax provisions) 25,86,000 48,52,628
Unsecured, considered good
(e) Otherloans and advances (specify nature)
Unsecured, considered good - 18,55, 592 25.47,725
Total 4,39,71,375 4,62,54,253
Note : 16 Other Current Assets
As At As At
Partiodtay 31/03/2021  31/03/2020
(a) NIL .
Total




H. M. ELECTRO MECH LIMITED

Naote : 17 Revenue from operations
Surbienh Year ended Year ended
BRI 31/03/2021  31/03/2020
(a) Sale of products
(i} Traded goods 4,75,61,359 3,49,44,145
4,7%5,61,359 3,08,44,149
(b) Sale of services
(i} Project Work Income 474366513  §1,79,69,243
47,43,66,513  51,73,69,243
Total 52,19,27,872  54,73,13,392
—
Note: 18 Other Income
. Year ended Year ended
Particulars 3170372021  31/03/2020
* |nterest Income 22,75,130 36,39,952
+ Other non-operating income
« \/atav kasar 366
# (Gain on sales of Office 2,36,484
Total 22,75,130 38,76,802
Mote : 19 Cost of raw material consumed
Particul Year ended Year ended
AEUCEAES 31/03/2021  31/03/2020
Opening Stock 9,03,832 8,356,545
Add: Purchases 40,74,88,000  44,47,45,311
40,89,91,922  44,5581,856
Less: Closing Stock 20,57,833 903,832
Cost of raw material consumed 40,63,34,089  44,46,78,024
Note : 20 Changes in inventories of finished goods, work in progress and stock in trade
Yaar ended Year ended
Particulars 31/03/2021 31/03/2020

Inventories at the start of the year :
Finished poods
Stock-in-trade

Inventories at the end of the year :
Finished goods ;
Stock-in-trade A

Net Increasef(Decrease) '\ba, A e 128348 </




H. M. ELECTRO MECH LIMITED

Note : 21 Employees benefit expenses

3 Year ended Yoar anded
Particulars 31/03/2021  31/03/2020
Salaries and wages 3546,5159 30,80,815
Contribution to providend fund and other fund 77,916 76,785
Gratuity 145 13,353
Directors' Remuneration {Including Other Director's Remuneration) 1,46,00,000 1,44,00,000
Staff welfare expenses & Other Allowance 1,15,695 15,70,623
Total 2,03,40,685 2,01,41,576
— .
Mote : 22 Finance Costs
Particulars Year ended Year ended
31/03/2021 31/03/2020
Interest expense
. Interest pald to Bank 5,64,930 2141377
. Interest paid to NBFC 3,72,757 10,62,371
Total 9,37,687 32,03,648
Mote : 23 Other Expenses
Particulars Year ended Year ended
31/03,/2021 31/03/2020
Project Expenses
. Freight Charges 26,08,001 26,56,091
L Labour Cess 14,52,262 28,30,750
. Testing, Inspection Charges & Design Expenses B.A8,902 9,95,372
. Site Expenses & Other Deduction 18,31,434 4,23,964
v Tender Fees 2,74,831 2.63,636
Other Expenses
» Power and Fuel 99,688 1,653,932
. Rents 1,005,000
. Repairs to machinery 1,60,582 27,050
. Insurance 1,24.36,546 717,216
. Professional Fees /consultancy fees /fees for technical Services 22,25,460 30,75,430
. Travelling Expenses s S \ERA ';‘:. . 8,74,878 9,78,215
s Conveyance Expenses A L~ 4,495,659 2,67,479
& ™ '§ - = il
«  Telephone Expenses | | ' |@‘,’P’ TJ' 68,021 48,734
%\ FRM - JFRSTH [ ol
. Donation &{p LR AL 15,000
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H. M. ELECTRO MECH LIMITED

Rates, taxes paid or payable to government or any local body B,70,012 58.57,724
Payment to Auditars (1,80,000/- for Statutary Audit and 20,000/- for GST Audit) 2,00,000 3,565,000
Other Provisions/Expenses 24,80,537 14,19,842
Bad Debts - 184,224
Total 2,90,87,854 2,22.74,700
———
AT T
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H. M. ELECTRO MECH LIMITED

Schedule: 24 Significant Accounting Policies and Notes an Accounts

(a)

(b)

(c)

(d)

Basis of preparation of financial statements:

The financial statements are prepared under the histerical cost convention in accordance with the generally
accepted accounting principles in India and the provisions of the Companies Act, 2013,

Revenue recognition:

Revenue from project income and trading activity is recognised when the substantial risks and rewards of
ownership are transferred to the buyer under the terms of the contract and a reasonable expectation of
collection of the sale consideration from the customer exists. Company is recognizing sales revenue which s
inclusive of goods and service tax.

Interest income is recognised on a time proportion basis taking into account the amount putstanding and the
rate applicable,

Dividend income is recognised when right to receive is established.

Use of estimates;

The preparation of financial statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities on the date of the financial statements and the reported amount of
revenues and expenses during the reporting period. Difference between the actual results and estimates are
recognised In the period In which the results are known,/ materialised.

Property, plant and equipment:

Property, plant and equipment are slated at cost net of recoverable taxes, trade discount and rebates, less
accumulated depreciation and impairment losses, if any. Cost comprises the purchase price, including duties
and other non-refundable taxes or levies and directly attributable cost of bringing the asset to its working
condition and indirect costs specifically attributable to construction of a project or to the acquisition of fixed
asset. Subsequent expenditure related to an item of tangible asset are added to its book value only if they
increase the future benefits from the existing asset beyond its previously assessed standard of performance.
Assets retired from active use are carried at lower of book value and estimated net realisable value.

Depreciation and amortisation:

i) The Company provides for depreciation on tangible assets to the extent of depreciable amount on written
down value method. Depreciation is provided based on useful life and residual value of the assets as prescribed
in Schedule 1 to the Companies Act, 2013,

i) with effect from 1st April, 2014, the Company depreciates its fixed assets over the useful life and adopting
the residual value in the manner prescribed in Schedule |l to the Companies Act, 2013 as against the earlier
practice of depreciating at the rates prescribed in Schedule X1V to the Companies Act, 1956.

li) Depreciation on additions to assets or on sale/discardment of assets is provided on pro rata basis from the
month in which assets have been put to use, up to the month prior to the month In which assets have been
disposed off. Depreciation on additions to assets is provided over the residual life of the respective asset.



(f

(g)

(h)

(i)

(i

(k)

U]

H. M. ELECTRO MECH LIMITED
Impairment of assets:

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment
loss Is charged to the Statement of Profit and Loss in the year in which an asset is [dentified as impaired. The
impairment loss recognised in prior accounting period is reversed, if there has been a change In the estimate of
recoverable amount.

Investments:

Investments (if any) are classified into current and long-term investments. Current investrments are stated at
lower of cost and fair value. Long-term investments are stated at cost. A provision for diminution is made to
recognise a decline, other than temporary, in the value of long-term investments.

Inventories:

The inventories are valued at lower of cost or net realisable value, using first in first out formula. Cost of
inventaries comprises of cost of purchase and development costs incurred in bringing them to their respective
present location and condition. Work-in-progress and finished units are valued after considering direct

overheads.

The inventories are valued at lower of cost or net realisable value, using first in first out formula. Work-in-
progress is valued after considering all the overheads.

Foreign currency transactions:

i) No Foreign currency transactions took place during the year

Employee benefits:

Wages, salaries, paid annual leave, sick leave and bonuses are accrued in the year in which the services are
rendered by the employees. The company does not permit accumulating of unused leaves. The company does
not provide any long-term employee benefits except gratuity.

The contributions to defined contribution plans are charged to the statement of profit and loss.

Graturity provision has been made as per gratuity act as on financial statement date

Borrowing cost:

Borrowing cost attributable to the acquisition or construction of qualifying assets are capitalised as part of the
cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use. All other borrowing costs are charged to revenue.

Taxation:

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income-tax Act, 1961.

Deferred tax resulting from timing difference between taxable income and accounting income is accounted for
using the tax rates and laws that have been enacted or substantially enacted as on the balance sheet date. The
deferred tax asset is recognised and carried forward only to the extent that there is a reasonable certainty that
the assets will be realised in future,, Deferred tax has been calculated on the basis of timing difference of
Depreciation, Preliminary Expenss and Gratuity Provisions.




H. M. ELECTRO MECH LIMITED

{m) Provisions, contingent liabilities and contingent assets:

(n)

(0)

Pravisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
liabilities are not recognised but are disclosed in the notes. Contingent assets are neither recognized nor
disclosed In the financial statements.

Contingent Liability : Company has unexpired bank guarantee of Rs. 5,88,27,812/- as on 31st March, 2021.

Related Party Disclosures
As per Accounting Standard 18, under the Companies (Accounting Standard) Rules, 2006, the discloser of

transactions with the related parties as defined in the Accounting Standard and identified by the Company are
given as per annexure attached.

Other Matters
Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. Nil
[Previous year Rs. Nil).

In the opinion of the Directors:
{a) The current assets and loans and advances are approximately of the value stated, if realised in the
ordinary course of business.

(b) The provision for depreciation and for all known liabilities is adequate and not in excess of the
amount reasonably necessary,

Balances of long-term borrowings, short-térm borrowings, trade payables, other current liabilities, long-term
loans and advances, trade receivables, short-term loans and advances and other current assets are subject to
confirmation.

The Company Is operating in a single sepment, i.e,, Government Contractor in Electra Mechanical Sector and
Distributor of Pumps, and accordingly, no separate information for segment-wise disclosure is required as per
Accounting Standard 17 on 'Segment Reporting' under the Companies (Accounting Standards) Rules, 2006.

The Company does not owe any sum to any micro or small enterprise. The above is based on the information
available with the Company.

Previous year's figures have been regrouped, wherever necessary.

For, BV Gajera & Co. ERAN For, H. M. ELECTRO MECH LIMITED
Chartered Accountants e e TereC 5,-..
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Proprletor N Managing Director
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CFO Coampany Secretary

Place : Ahmedabad Place : Ahmedabad

Date ; 04-09-2021 Date ; 04-09-2021



Annexure for Clause - (n) of schedule 25 - Related Party Disclosures

As per Accounting Standard 18, under the Companies (Accounting Standard) Rules, 2006, the discloser of
transactions with the related parties as defined In the Accounting Standard and identified by the Company
are given below:

List of related parties:

a) Associates & Sister Concerns
il

b} Key management personnel and their relatives:

Key management personnel and directors:
Dipakbhai P Pandya , Mahendrabhai Patel, Mita D Pandya, Varshaben Patel, Kinjal A Patel, Neetu Jalan

Relatives;
Harshal Patel, Pinal Patel, Suhani S Patel

Transactions carried out with related parties in the ordinary course of business during the year:

2020-2021 2019-2020
Remuneration and salary:
Key management personnel; Dipakbhai P Pandya 48,00,000 48,00,000
Mahendrabhal Patel 48,00,000 48,00,000
Mitahen D Pandya 24,00,000 24,00,000
Varshaben Patel 24,000,000 24,00,000
Kinjal A Patel 80,000 -
Neetu Jalan 1,20,000 =
1,46,00,000 1,44,00,000
Sales
Nil -
Purchase / Expenses
Harshal M Patel 19,10,580 10,00,000
Pinal M Patel 19,10,580 10,00,000
Subani S Patel 4,00,000
38,21,160 24,00,000
Loans granted during the year:
Relatives : Nil - -
Loans recovered during the year:
Relatives : Nil —— -
r :_:.l" Wi _li_:.| T_ - % -
F b > _- \ "-.
Interest paid on loans taken: (I i | J ‘--'ja"f \
.~ ——
Key management personnel: \ -'::,L”r” HTIIN H
Nil L\




7 Loans/Deposits accepted during the year
Key managerial personnel:

Dipakbhai P Pandya - 5.05,708
Mahendrabhai Pata| - 5,708
Mitaben D Pandya - 5,05,708
Varshaben Patel - 13,25957
= 23,43,081
8 Loans/Deposits repaid during the year :
Key Managerial personnel
Dipakbhal P Pandya 27,93,450 49,20,759
Mahendrabhai Patel - 26,66,935
Mitaben D Pandya 1.20,117 16,549,759
Varshaben Patel - 19,39,857
29,13,567 1,11.87,310
9 Balance at the end of the year:
Dipakbhai P Pandya - 27,893,450
Mahendrabhal Patel - ;
Mitaben D Pandya . 1,20,117
Varshaben Patel . -
- 29,13,567

No amounts pertaining to related parties have been provided for as doubtful debts. Also no amounts have
been written off or written back during the year.
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